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1. Gonelugions.

Tha formation of an east German govermient wilil have eniv i
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minor ghort-term repercussilons. throvshious Conumury. SEFIETY Baop
_withdrawel from ths 0z0%_gone 1s mot 1loly to follew in the.ncer ;

futuwre, Propagende based on the formtion of the e3ul German gevern- :
ment will have wegligible vesults in wost Gormauy aufi obly sIighd. (:
success in Borlin and eastern Gernany, The cree most sharply '
affeoted by the estanlislmont of tuls goverrzent w411 bo the meetern
secbors of Beriin, whors 3% will eauss on increass of ferman prog-
sure far inclusion of west Zerlin as the twelfth Lad of the Federal . -
Ropublic, ‘

. The exlstence of 1o govermmense 4n Gernany poses importani:
problenz, Despite ths poverful influepes vhich the 1S3 anl the
Vest will comtinus %o exwort over thods respeotdve reginss, tho bwe
siates are likaly to proceed s vith or without the suppert of theix
Tospective cccupation poweras, with attenpto to subvert oxd absorb
sach othier. Such action ecould invelve viclenze on ¢ srale widch
would farthor agcravete Each-liest relationships in the area.

20 xaisteh o) s PR
The adm:.ﬁstrativa and propaganda groudwerk for the estab-
lishuent of an east Gormnen republic was carefNdly isid, Ths volunw .
of Soviet propagsnde which acoconpanied this move was great, but tho
offectiveness of much of 1t ean be discounted. :

In wostern Germany the repercessions of ihs establighnent
of the east German state will be nogiiginle hecuuse Hhe event has
bsen o long emticipatod ard generally regarded as of no groat simni-
ficance, The Fedoral Government, preoccvpied wAth internal problans
and difliculiios with the Iigh Comalssion, will have 114515 concern

fotes This memcrandum has not been zocrdinatsd with too iatelldgence .

organizations of the Depaimonis of Statg, Arvy favy,
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LN & rup east Gorman state for a considsrable tine, sven thongh tie
west German goverment 7ill continue te pay lip-scrvice to the conopt
¢ nationsl wasty. Border fricticn bstween police units of the two
rogimes will probadly develop, hovever, and ita intensity w11 depera
o the sxbtent to which the USSR and the Western Fowers are prepared to
suport thelir respscvive regimes, :

In eagtern Germany, the formstion of the new state widch wiil
inelude the prosent Soviet Zons amd the eastern sector of Berlinm twill.
hgve 1i%tle actnal effect excapt to lower etil1l further the morale of
the population, For over & year the present control mschani sm hag
exorecised a nominal ad inistration of German affairs urder the striet
guidence of the Soviet IHlitary Adminisieation. Under the new govero-
ment there will be 1{ttle charge in the operations of these todies or
in the degree of Soviet coxirol, though various componsnts of ths axigl-~
iag control mechanian vil). provavly Teappear as separato govormmeniel
ninistries. This govermment will have 14ttle pepular guppors, bud vwiil
nevertheless be able to enferce itz suthority by poiics-stats measw'ec
backed by the Soviet occupation farces, For immediote propagardsa pur-
poses Soviet. amd Commmist spolresmen will coatixue Lo erxcowrege German
hopes fer s separate peece treaty with the east Gernan state, early with-
drawal of trocps ard diplomatic recognition by the USSR amd its savellitac,
Combined with wishful, thinking, thege Soviet~inspired rumors seconpany-
ing the formation of the new governmant will probably lead the Germens
to expest a atzabls decreese or withdrawal of occupation forces, Such

- & development 1s not likely at present, ss according to current estimateg,
Soviet troop witikdravel would result in loss of control of tho east
zcne of Germany. The ensuing disillusionment, plus the prospect of an
indefinite contimuation of rresent sdverse conditions » Will probably
Pluge the population into an ircreased apathetic acceptance of con-
tinued domination by the USSR, .

In western Berlin, the immediete effect of the ammouncement of
the new govermment will preduce demands for the city's formal inclusion
as the twelfth Land of the Federal Republic, The presence of the east
German capital in ths east sector of Berlin will probably result in
improvemsnt of the economic conditions in the east sector, This inprove.-
nent will exert considerable attraction on the population and municipal
adminisiration of the western secvors, if west Berlin comtinues to be
denied admissfon to the Federal Republic as the twelfth Land. -

Friction between the two regimsa will develop, and the east
German govermment may even attempt to harasa the Berlin garrisons of
the Uestern Powers to a linited degree, In genereal, however, the effect
vithin Cermany of the formation of an sastern governmert will be
nsgligible until the tywo German geverrrsats gain sufficient autonony or
are supported by their cccupation authoritics %o such ¢ point that cne
nay attempt to abscrb the other., Such action could invoive violencs ca
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2 seele whieh o It fonshinzs in Bz
aree. Thors is 'a °sasan TG ’--ﬂya:a, h O ‘-Z, i.}.:.t th ‘cvlmm.:?.cza af
an sast Germen govervment will havs any imeortont offcct cp et sting

officisl and wnofifoial reigtt ceships pressutly emisting behusen Cane RN

in voth arsas.

Tho TSBH will ‘ﬁt%mpt to uss the east Gorman grrermaent sa o
means of comiering the svirscidon of the liest Germen Respuklic om o
¥osal polal o Gerimm Gesives Yor wiity, To enhance the Sppesd, o the
east Gompan statoe, ’il_‘ USSR izl v‘?‘o,,ab]\v try %o give 1t the BPRLOERTINCS
o more independenne them the tlest has mven to the west Gurmau stals,
£ the DBSR suscueds in sr'“z,u‘_«ha:ﬁne, s position in Georuany, %

.

may uihi n.:\uol‘y nale an offficial proposal thal TrOOps o wthidravn,

NND 923591

/743




